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1. Relevance for Assistance
(1) Timor-Leste became the first country to gain independence in the 21st century. Since its independence, the country has been making progress from reconstruction of conflict to nation-building. Today, Timor-Leste is advancing towards full-fledged nation-building, coming out of post-conflict reconstruction stage. 
(2) The main challenge for Timor-Leste’s stability and development is transition from the present economic structure, which heavily depends on oil and gas revenues, and develops an environment to attain sustainable growth based on vibrant economic activities of the private sector. Therefore, the country needs to improve basic infrastructure such as road, water and electricity.
(3)  In Timor-Leste its state structure and system is yet undeveloped, and faces problem of human resources in almost all sectors which are essential in nation-building.
 (4)  Since about 40% of Timor-Leste’s population faces poverty, just and efficient use of oil and gas revenues, job creation, enhancing nation’s livelihood and reducing disparities are also important issues. 
(5) For stability and prosperity in Southeast Asia region, Timor-Leste’s stability and prosperity is significant and from this perspective, under stable macroeconomic management, it is important to address such issues as sustainable economic development, reducing disparities within the country and consolidation of peace.
(6) In its relation with Japan, Timor-Leste is a substantial supplier of Liquefied Natural Gas (LNG) to Japan, and its socio-economic stability is very important for Japan’s energy security. Moreover, Timor-Leste and Japan have been strengthening mutual cooperation in various fields in the international arena.

2.  Basic Policy for Assistance：Assisting the Process for Establishing the Foundation of Economic Growth from Reconstruction
Timor-Leste is advancing towards full-fledged nation-building from post-conflict reconstruction. The government has launched “Strategic Development Plan (SDP)” in July 2011, which sets out a vision for the next two decades.

The Government of Japan, in aligning with the SDP, and from the perspective of stability and prosperity in Southeast Asia region and human security, sets “Establishing Foundation for Promoting Economic Activities”, “Agriculture and Rural Development” and “Capacity Development of Government and Public Sector” as priority areas, especially putting emphasis on “Establishing Foundation for Promoting Economic Activities”.
3. Priority Areas

(1) Establishing Foundation for Promoting Economic Activities 
Since promoting economic activities is the main challenge for Timor-Leste’s stable development, our main focus will be on improving infrastructure, including soft infrastructure, as well as developing industrial human resources. 
(2)Agriculture and Rural Development
In order to create jobs, eradicate poverty and ensure food security in Timor-Leste, Japan aims to assist agricultural sector, which is the major industry in the country, by improving agricultural productivity, food self-sufficiency ratio and promoting agribusiness. 

(3)Capacity Development of Government and Public Sector
In order to develop Timor-Leste’s state structure and system as well as to tackle human resources problem, which are the serious bottleneck in attaining its developmental goals, Japan will mainly assist in public sector, such as assisting in government’s policy planning and implementation, capacity building on drafting legislation, as well as human resources development and institutional development for improvements of social services. Japan will also give relevant assistance in regard to Timor-Leste’s accession to ASEAN. 
4. Points to Consider 
(1) There is steady progress towards national stability in Timor-Leste, as seen in the gradual improvement of administrative and justice institutions, the hand over of policing responsibility from United Nations Integrated Mission in Timor-Leste (UNMIT) to National Police of Timor-Leste (PNTL) in March 2011 and the scheduled drawdown of UNMIT at the end of 2012. In order to support Timor-Leste’s efforts in promoting development, we need to continue to pay attention to the importance of consolidation of peace in the country.
(2) The g7＋group of fragile states, in which Timor-Leste is a member and leads an active role, advocate “New Deal for Engagement in Fragile States” (the “New Deal”) which sets a new framework for peace building and state building goals as well as aid mechanism in assisting fragile counties. In this context, we need to keep this new framework in our mind when implementing our assistance programs to Timor-Leste.     
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